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At a glance

Global external debt remains at a very high level in 2025. Enormous interest and principal payments,
unfavourable refinancing conditions and structural imbalances in the international financial system
exacerbate social inequality and economic instability in many countries.

Global external debt burden: In 47 countries in the Global South, national budgets are very heavily
burdened by interest and principal payments to external creditors. These include countries such as
Pakistan and Kenya, which have so far avoided debt restructuring negotiations, and Sri Lanka and
Suriname, whose external debt burden remains very heavy despite the completion of debt restruc-
turing. This severely limits the country's fiscal space for public investment and essential spending. A
further 28 countries are heavily burdened, and 13 countries are at latent risk of being burdened

-> Extreme poverty: In the 47 very heavily burdened countries, 18% of the population is affected by ex-
treme poverty - more than twice the global average. Urgently needed investments in poverty reduc-
tion and public services are made considerably more difficult by the very high repayment obligations.

- Particularly affected: In sub-Saharan Africa, around 70% of countries are heavily or very heavily bur-
dened. Worldwide, a particularly high proportion of low-income countries (over 60%) are heavily or
very heavily burdened. However, middle-income countries - especially in Central and South America
- are also affected.

-> Unjust financial system: The heavy debt burden of many countries in the Global South is also the
result of structural disadvantages in access to financial resources. Measures that are carried out at
the national level in the debtor nations - such as switching to debt in their own currency - can only
counteract this to a limited extent and sometimes create new dependencies.

- Political responsibility: G7 and EU countries - including Germany - have a particular political respon-
sibility to ensure that all creditors participate in comprehensive debt cancellation: 60% of outstand-
ing claims against countries with a heavy or very heavy debt burden are held either by these coun-
tries directly or by multilateral and private creditors for which these countries bear political responsi-
bility

Recommendations to the German Federal Government

A sweeping reform of the international debt architecture is urgently needed. The “2025 Jubilee” offers a
unique opportunity to finally push ahead with political solutions. In geopolitically challenging times in
particular, Germany should demonstrate its commitment to interconnected and inclusive multilateral-

ism through concrete initiatives.

The German Federal Government should:

- actively make an effort to ensure that the 4th International Conference on Financing for Development
(FfD4) achieves concrete results that take up the structural policy reform proposals on the interna-
tional debt architecture put forward by the Global South. This includes, in particular, the call for a
multilateral UN debt framework convention.

-» advocate for sufficiently comprehensive debt cancellation and an end to harmful economic policy
conditions in multilateral debt restructuring negotiations.

- build on the legal and political groundwork laid by the previous German government and pass safe
harbour legislation in its first year in office. This would help to ensure that private creditors are more
effectively involved in debt cancellation in future.



